It is recommended for Hungarian business entities that have invested capital in a foreign-
based enterprise, either directly or indirectly through their domestic and foreign company(ies).

The insurance facility provides cover only for political risks and does not cover risks arising
from the financial situation of the foreign enterprise.

The capital invested in the foreign enterprise and its return. The elements of the foreign
investment:

e capital: any cash contribution to the equity of the foreign enterprise, any similar, non-
cash contribution, consideration paid for acquiring ownership of a foreign enterprise,
an owner’s loan granted to the foreign enterprise, or a payment commitment, specified
in the statutory provisions, undertaken by the owner to enable the foreign enterprise to
take out a loan.

e return: dividend or profit share originating from the foreign enterprise, the interest
accrued on an owner’s loan, premium and any other income originating from a capital
investment made under the law of the country in which the foreign enterprise has its
registered office.

The insurance does not cover, inter alia, indirect losses, including loss of profit.

MEHIB will pay claims in the event of the following political risk events:

e exchange or transfer difficulties,

e nationalisation, expropriation,

e wair, civil war, insurrection, rebellion, riot, revolution and similar political events outside
the country of the insurer,

e breach of contract by the public debtor as contracting party in the country of the
foreign enterprise.
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The insurance contract is for a limited period. The minimum duration of the contract is three
years and consists of one-year insurance periods.

The parties cannot terminate the concluded insurance contract for a period of three years
(unless MEHIB becomes aware of any material circumstances affecting the contract only
after the conclusion of the contract and is notified of a change in the material circumstances
specified in the contract, in which case it may propose in writing within 15 (fifteen) days to
amend the contract or, if it cannot assume the risk, terminate the contract in writing for 30
days. From the fourth year onwards, the contract may be terminated by either party.

The deductible payable by the policyholder is 20%; any other deductible will be set out in the
insurance policy.

Insurance premium:

MEHIB will set the premium rate depending on the risk classification of the country in which
the foreign enterprise is registered and on the level of the co-payment.

The insurance premium is payable annually from the start of the insurer's coverage for one-
year insurance periods, until the first day of each insurance period. The amount of the current
annual premium payable is the sum insured multiplied by the premium rate set in the
insurance policy.

Other charges:
MEHIB charges other fees in addition to the premium, the current rates of which are set out in
the MEHIB Schedule of Conditions.

The policyholder shall notify MEHIB in writing of the claim immediately, but not later
than 15 days after becoming aware of the insured event or the occurrence of the loss
(hereinafter collectively referred to as the "occurrence of the loss") (MEHIB may
require the auditing of the foreign company's books in accordance with International
Accounting Standards or the engagement of an independent accountant to assess the
claim at the expense of the policyholder).

the obligation of MEHIB to pay the claim shall become effective upon the expiry of the
grace period for the payment of the claim; if the insured has not provided MEHIB with
the documents considered necessary by MEHIB for the assessment of the claim by
the expiry of the grace period, the obligation to pay the claim shall become effective
only within 30 (thirty) days of the date of the provision of the documents.

When calculating the amount of the loss, the elements of the capital invested in the
foreign enterprise should be distinguished according to whether they represent (a)
cash and non-cash contribution, or (b) owner's credit and a payment commitment,
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specified in the statutory provisions, undertaken by the owner to enable the foreign
enterprise to take out a loan. Except in the cases referred to in (b), the amount of the
claim payment shall not exceed the value of the capital invested in the foreign
enterprise and its return, calculated by elements and collectively, less the deductible,
as specified in the policy, per the insured's share of ownership. In the cases referred
to in point (b), the amount to be taken into account shall be the amount of the owner’s
loan and the accrued interest less the deductible, irrespective of the ownership share
of the insured.

The grace period is 180 days from the date of the occurrence of the loss.

The information contained in this product description are for informational purposes only and
do not contain all the terms of the scheme, and in no way constitute an offer from the
Hungarian Export Credit Insurance Company Plc. The terms of specific insurance
arrangements are always determined on the basis of a case-by-case decision. We assume no
liability for any changes to, or omissions from the information. You may use any information
featured in this product description at your own risk. The Hungarian Export Credjt Insurance
Company Plc. assumes no liability whatsoever for any damage arising from the use of the
information featured in the product description.
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